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PAGE 01 BRUSSE 04028 011807Z 
ACTION STR-07 

INFO OCT-01 EUR- 12 IO-13 ISO-OO STRE-00 AGRE-00 CEA-01 
CIAE-00 COME-OO DODE-OO EB-08 FRB-03 H-01 INR-10 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 
AID-05 SS-15 ITC-01 TRSE-00 USIA-06 SP-02 SOE-02 
OMB-01 DOE-11 /1 17 W 

077148 011859Z/43 

P 011803Z MAR 78 
FM AMEMBASSY BRUSSELS 
TO SECSTATE WASHDC PRIORITY 5200 
INFO ALL EC CAPITALS 
USMISSION GENEVA 
AMEMBASSY BERN 
AMEMBASSY OSLO 
AMEMBASSY STOCKHOLM 
AMEMBASSY VIENNA 
AMEMBASSY HELSINKI 
AMEMBASSY LISBON 


LIMITED OFFICIAL USE BRUSSELS 04028 

USEEC 

PARIS FOR OECD 

GENEVA FOR MTN 

E.O. 11652: N/A 
TAGS: EEC, ETRD, EIND 

SUBJECT: COMMISSION STEEL TRADE PACT WITH EFTA 
COUNTRIES 

1 . THE ECCOMMISSION HAS ANNOUNCED THAT IT HAS 
AGREED WITH SIX OF THE SEVEN EFTA COUNTRIES 
(ICELAND NOT BEING A STEEL PRODUCER) ON ARRANGE- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BRUSSE 04028 011807Z 

MENTS FOR EFTA STEEL EXPORTS TO THE COMMUNITY. 

THE AGREEMENTS WILL BASICALLY EXTEND THE MINIMUM 
PRICES OF THE DAVIGNON PLAN FOR THE STEEL SECTOR 
TO IMPORTS FROM THESE EFTA COUNTRIES. 

AN IMPORT PRICE MARGIN OF THREE PERCENT WILL BE 
ALLOWED EFTA PRODUCERS TO COVER TRANSPORTATION DIF- 
FERENTIALS. THE AGREEMENTS WILL RUN THROUGH 
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DECEMBER 31, 1978. 

2. THE NEXT STAGE OF THE COMMISSIONS STEEL PLAN 
CALLS FOR AGREEMENTS BY APRIL 1 WITH OTHER MAJOR 
SUPPLIERS INCLUDING JAPAN, SPAIN. SOUTH KOREA, 

BRAZIL, AND THE EASTERN EUROPEAN COUNTRIES. THESE 
NEGOTIATIONS PROMISE TO BE MORE DIFFICULT THAN 
THOSE JUST COMPLETED. HINTON 


LIMITED OFFICIAL USE 
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